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Abstract

The autumn of 2008 has produced, starting from Ahgerican and
European mortgage credits crisis, the most powedidl deep financial,
monetary and economic crisis, which last phasesnbst advanced states of
the planet seemed to be experienced in the filoh@009. As anything that
happened in the life of humans, the economic crsase not only bad,
negative sides, but they also have good, positiless
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“The rhythm” of the “most powerful woldwide econam..crisis”

If there were to be a coordination of the finan@atl monetary crisis from
the second part of 2008 — or maybe that this coatitin existed —, it could not
have been so perfect on both sides of the Atlantic.

In October 2008, the “financial experts” warnedttlihe US economy must
face the most serious economic recession in th@@agears”. Fed officials and the
ones of the US Department for the Treasury hadséme an economic downturn,
yet they didn’'t expect it will happen so fast; tseonomic downturn resulted in:
losing the consumers’ trust, decrease in the numbigal estate projects, reduced
retail sales, low industrial production. Frederigshkin, a former Fed Governor
stated: “The economic environment was much morectdtl than we had
anticipated in the last few weeks (from Octobemother “guru”, Alan Blinder,
former Vice-president of Feghredicted that the United States of America would
face a more serious economic recession than thefrone 2001 or the one which
took place between 1990 and 199The authorities must take the necessary steps
to avoid repeating the 1982 experience” Mishkirds&everal experts estimate an
increase in the unemployment rate from 6.1% in Ret@008 to 8%. Fed officials
opiate that it can reach 7.5%, a value recordetio®?. “We’'re facing the most
serious post-war economic recession” said Larry dédeyPresident of
Macroeconomic Advisers and former Governor of FelddReserve. “We're
heading in the right direction. The Europeans folthe same path, which is very
important. However, we don’t know if it is enoughtilithe results are visible on
the market” added Mishkin.
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On 5 December 2008, at the end of the bilateraht&jic Economic
Dialogue, China and the US agreed to unblock 2bildollars to unfreeze the
and support global trade (the US granted 12 hillaollars, while China’s
contribution amounted to 8 billion). They also agtethat the American and
Chinese export and import banks supported the dpiaj countries importers.

.The fraud of the century” was committed by AmericBernard Madoff,
using a Ponzi scheme. Aged 70, Madoff faced 1lgdsafor causing a 50 billion
dollars damage to important figures from the Unistdtes. He was arrested on 11
December 2008. He paid the 10 million dollars baill faced home detention until
March 2009. Madoff pleaded guilty, aware of thet that he could serve 150 years
of imprisonment.

ThelLO protection shield

1.5 billion employees worldwide — a quarter of tnarld’s population, in other
words, the entire active population — are facingl times. The recession will result in
increased unemployment rates. In 2009 20 millioopjee more will lose their jobs,
compared to the previous year. Also, “millions ebplehad better be preparédfor
wage cuts. These gloomy perspectives have been pobitie and are included in the
first global report on wages, elaborated by the ih®ovember 2008.

According to the ILO experts, “human resource sgists”, a decrease in the
economic activity by 1% results in 1.5% wage cutgwever, they cannot
accurately predict the extent to which this modelapplicable in the current
recession. Still they warn on a decreasing geremasumption which will deepen
the recession and delay the economic recovery.

ILO’s first global report on wages reads that memlzetter paid than women
by approximately 10 to 30%. ILO supports the intratibn of the minimum
wages/economy as an initiative to eliminate incgaps.

The European Union economic recovery plan

On 26 November 2008, the European Commission presgethe EU
Economic Recovery Plan amounting to 200 billionlatsl which covers: granting
an advance from the structural funds, tax exemgpfisecurities and state grants.
The Plan does not only focus on short term solstiorhelp the EU Member States
face the recession, but also to long term solutmmdributing to the post-crisis
development. The following aspects are encouragedrgy saving, large-scale
usage of renewable energy, fiscal incentives foomplishing the afore-mentioned
objectives, such as VAT relief on the “green” prowu and services in
constructions field or reduced VAT for “intensive®m” services; the beneficiaries
are small repair shops, barber and hairdresseojssstas well as housekeeping and
assistance firms. In point of the energy savingsuess, the European Commission
grants direct or indirect subventions for the pasghof environmentally-friendly
vehicles or to stimulate energetically efficienhstiuctions.

The Commission will help the Member States to dgwyednd implement
great infrastructure projects. Here also the Comimisproposed a fiscal stimulus,
namely the reduction of the SIC payed by the engoyhat offer employment to
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the unskilled workers or funds for professionatagting programs. The Member
States will have to elaborate operational progrdraging as main target the
unskilled workers or the vulnerable categoriethefpopulation.

The business environment is the main beneficiathefEconomic Recovery
Plan. The firms and companies as well as the pudlithorities must advance
projects. The European Investment Bank supplimeiteedinancial package for
loans granted to the SMEs from 10 billion to 13idml euros yearly, meaning 30
billion for a 6 years period, covered by ERP. THwwopean Commission also
anounced the grant of 1,5 billion euros for re-tedgizing the small European
companies and their transformation into “green cangs”; the foundation of such
a company will take only 3 days, with zero expenddé® generic purpose of ERP
is attracting the investors, a thing that will letadkeeping or creating working
places, and also the grant of same taxing adjusgntleat can lead to an increase of
the public and individual comsumption.

State grants

A report of the European Commission from Novemb@d&underlines that
the Member States use to a great extent the plitgsshprovided by the EU rules
on state grants, as revised. In 2007, the EU Mershates allotted 80% of the
grants intended for various objectives, compareapjoroximately 50% in mid 90,
increasing the research and development fundshendrtvironmental protection —
focused grants. Facing the actual financial anchewic crisis, the coordonated
action of the EU Member States and the Commissiosured the rapid
mobilization of the mechanismes supporting therfaial sector, according to the
EU norms regarding the public assistance. The mEaopcommissioner for
competition, Neelie Kroes noted: | appreciate tffere of the Member States
regarding the directing of the public assistanaanfared to the '90, when 50% of
the public assistance was directed to the horitwtigectives, the current 80%
shows a positive evalution. In case of an econamaicline, the grant of public
assistance is even more important.

In the last 25 years, the total state grants lalletted by the EU Member
States has decreased from 2% of the GDP in thet®B@pproximately 0.5% in
2007. Stressing the Member States trend to focu$asizontal objectives, the
statistics indicate though that, on the financiasis background, in 2008, the
restructuring grants were on the increase in soreenbér States. The Member
States and Commission’s coordinated approach ehabéerapid implementation
of proper support mechanisms in order to cope withfinancial and economic
crisis, in compliance with EU rules on state grafitse special situation of the
markets and the great number of received notifioaticonstitutes a significant
challenge of the Commission that has to rapidlyesdhese cases, making sure at
the same time that the measures are proportiordhlualiscriminating for the
companies. As a consequence of a food cooperatitntine Member States, and
also of the rapid implementation of the unitary meas, the Commission
succeeded to answer the notifications and to takesidbns in no time, sometimes
in less than 24 hours.
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Following the reforms implemented through 2005 #éwtiPlan on state
grants, more and more assistance measures are wempid from the
Commission’s ex-ante control, either by means efrtinimise regulation or of the
General Block Exemption Regulation, GBER). In 20b&fore GBER, the block
exempted assistance measures represented 65% twitah@umber of measures,
compared to 40% in 2002, although this aspecttiyereflected the same way in
points of expenses — 13% of the state grants wkried by block exemption in
2007 (compared to just 6% in 2006). Now, GBER maasier the granting, by the
EU Member States, of the right type of assistaand loosens the access to
financing, especially for the SMEs, allowing a mefeient approach of the actual
financial and economic crisis.

The statistics also indicate the progress madeiint pf recovering the illegal
and incompatible grants. At the end of June 20@8getwere 47 recovering decisions
waiting to be executed, compared to 93 at the €20@1. More than that, 7,1 billion
euros have been recovered, and 2,4 billion eunmegenting interests. This thing
means that almost 90% of the total value of tlegdl and inconsistent assistance has
been efficiently recovered by their beneficiarigstiie end of June 2008, compare to
25% by the end of 2004. The Commission considertsethsuring the implementation
of the legislation regarding the public assistdmgéhe national court is important for
the general system of controling the public assista

Accepting the 3% budgetary deficit

At the beginning of December 2008, the European 1@issioner for
Monetary Affairs, Joaquin Almunia, mentioned inr@gs conference the Member
States budgetary deficit limits in 2009, acceptgdi® European Commission — a
few figures above 3% for a year, under severe eoangyrowth decrease
conditions. “l won't give a particular answer foneo country, because we have to
analyse the economic situation of each Member 'Stagesaid. The Commissioner
emphasized that “all deficits exceeding 3% are ssige unless meeting the
following conditions — the economy of the respeetountry undergoes a dramatic
decline, this situation is temporary — not morentbae year; the budgetary deficit
value remains nearly 3%.

When asked whether the budgetary deficit may rddhthe Commissioner
replied that the Member States should send theergence plans (for the states
outside the Euro Zone) or the stability plans (fer Euro Zone states) covering the
financial packages, the facilities granted andatidget expenses.

The Ecofin Council consisting of the ministers ioiahce of the EU Member
States, convened on 4 November 2008, adopted addgocument focused on the
improvement of the international financial systenitiated by the EU French
Presidency. An extraordinary European Council wasvened on 7 November
2007 by the French President, Nicolas Sarkozyetdhe European position at the
G20 reunion in Washington from 15 November 2008.

The institutions covered are the International Mane Fund and World
Bank. It is crystal clear that the European Uniamsaat the financial system
improvement, while the United States of America thader of world economy,
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focuses on its consolidation. The current finansidtem established at Bretton
Woods, in 1944, requires fond “adjustments”. The Intéiovaal Monetary Fund
will improve its governance and financial capacity.is amazing though the
reaction of the main industrialized states of thalavwhich, at the end of 2008,
implemented a massive state interventionism styategadjust the financial and
banking system.

Scepticism deepensthecrisis

Theoretically, the current recession seems to lee pihst World War |l
longest crisis. The first signs of economic recgwanerged at the end of 2009 and
development may reach a normal level in 2010, ategrto Blue Chip Economic
Indicators, a survey highlighting in January 2088 bpinions of 52 economists
within important financial firms and companies. No#erviewed people saw the
end of the third trimester of 2009 as the end ef riacession, marking thus the
longest recession period after the Second World War

What would have been the situation if the intengdvpersons had been more
optimistic and believed that the recession wouldoler at the end of the first
semester of 2009? Such positive perspectives whalk induced a positive
economic and financial trend. Economy an finances anore than we can
imagine, the algebraic total of all the individuglerations quantified or not by the
strategis, the sum of the individual options of toasumers trapped in the web of
the respective transformations. There's a differdnbg between the negative
algebraic sum and the positive one. The actual Idpeeent depends on the
successful economic stimulation measures in pregogsto be adopted by the
respective government. We mention that such measdressentially positive —
cannot be adopted by negative people! We add tthedle the faith of recovery,
common to all the citizens of a certain state.

How do you explain the fact that the economic recgvappears if it is
induced — subjective — to all the citizens. Stuldg survey and observe that the
recovery is induced by real or made-up informatmemmunicated or suggested.
What is the general basis of the human thinking a&stobn? The perception of the
reality. On what is based this perception? On mrgtions, but also on
own/induces sensations. But what beats all cresmtisnthe fact that in the
“informational society”, in the “Knowledge society'the representations and
sensations are induced, not produced. The comntizercineeds a certain safety,
but he cannot obtain it by his own.

According to the Eurobarometer survey conductedspning 2008, the
Europeans are deeply concerned about the econaisik effects. This worldwide
concern affects the economy at all levels on shod long-term. 58% of the

! The Bretton Woods system sets the rules of cuyrand trade relations between
the world states and is the first example of tgtakkégotiated monetrary order, meant to
govern the monetary relations between nations

2 Claudia Parvoiu, Eurobarometer: 58% of the Eurnpstizens are negative on the
economic crisis www.EurActiv.ro, 21 April 2009.
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European citizens feel insecure, while 56% are eored about their future. In
Romania, the negative people percentage reachesAt’@ersonal level, the
negative perspective affects Greece (89%), Hun{8%0) and Lithuania (77%).
The lowest values were recorded in Denmark (15%)afd (27%) and Holland
(28%).

At the EU level, 90% of the respondents believa tha financial crisis
consequences are important for the European ecandhey highest values were
recorded in Greece (99%), Belgium and Slovakia (P6%he lowest, yet high
values were recorded in Portugal (81%), Romanidareo Italy and Bulgaria
(86%). The Europeans are in favour of the crigigting coordinated actions. Only
44% considered that the Member States reactediahablevel and 39% believed
that the Member States took a coordinated apprd2chhe other hand, 61% think
that they would enjoy a higher protection levelthié Member States adopted a
coordinated approach. Great Britain (41%), follovbgdRomania (36%), Denmark
and Austria (33%) are in favour of the nationalisien-making. With respect to
the most efficient body to fight the crisis, 17% thle European citizens are
confident in the EU authorities, while only 14%sdruhe national governments.
Most of them (25%) choose the G8 authority and d®l%6 see the United States of
America as the most suitable power to fight theisriThe opinions vary from
country to country. Great Britain (65), Sweden (8§ Denmark (9%) have the
least confidence in the European Union, unlike Gee@28%), Cyprus (27%) and
Poland (26%) who sees the European Union to bechestble to fight the crisis.

Conclusions

The attempts to adjust to the economic, socialtipal and cultural realities,
the “protection shield” and the recovery strategreguding the state grants are
meant to diminish the direct effects of the ecorouorises which generate other
types of crises. Mankind is still not ready to atjto the ever-changing challenges.
Scepticism must be replaced by optimism.

The state, through its institutions and strategwmsst help the citizens
understand the positive aspects of a crisis. Tae shust induce its citizens the
idea that a crisis “removes” the useless partsrofiding body, allowing it to
regenerate. A new educational and spiritual maateindividual and collective is
represented by the people rapidly adjusting to fgermanent challenges,
irrespective of the economic and social developratage.
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